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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (12/22):
BUTTER: Grade AA closed at $1.1300. The weekly average for Grade AA is $1.1417
(-.1083).

CHEESE: Barrelsclosed at $1.1350 and blocksat $1.1600. Theweekly averagefor barrels
is $1.1320 (+.0300) and blocks, $1.1420 (+.0330).

NONFAT DRY MILK: ExtraGradeand Grade A closed at $1.0300. Theweekly average
for Extra Grade is $1.0300 (N.C.) and Grade A, $1.0300 (N.C.).

BUTTER: Thebutter market remainsweak and pricesat the CME continueto decline.
Prices have dropped each trading session beginning with December 6. Production levels
are increasing across the country as surplus milk and excess cream are available to butter/
powder plants. Thisisatypical pattern for thistime of year. Demand for butter is slower
now that the holiday needs have beenfilled. Also, buyersare reluctant to place orderswhen
prices are falling. Stocks of fresh butter are not as tight and some suppliers are offering
additional loads/'volumes. Retail and food service sales are seasonally good.

CHEESE: Thecheese market isfirm, though with acautiousundertone. Cash cheese
prices moved above the CCC support prices on the Chicago Mercantile Exchange. Year
endinventory positioning iscontinuing asmoreordersare being placed for January delivery.
Current natural demand is steady to occasionally lighter and process generally moderate.
Cuttersand processorsexpect to operate on reduced schedulesduring theholidays, reducing
bulk cheese requirements. Many plant operators are increasing production by booking
surplusmilk availablefrombottlersover theholiday weekend. During theweek of December
18 - 22, CCC purchased 792,000 pounds of Western and Midwestern process and 237,180
pounds of Western blocks.

FLUID MILK: Milk production patterns are showing slight changes as the year end
approaches. Winter weather over large areas of the country isimpacting milk output. Fluid
milk sales are shifting away from school lunch programs as most learning institutions take
abreak through the year end holidays. Milk output in the Northeast is steady, but higher
in Florida and other Southeastern states. In the Southwest, production is mainly steady
to higher, at levels dlightly above ayear ago. Northwestern production is steady and able
tobehandled. TheMidwestisbeing hit by winter stormsand being impacted by the snow
and cold temperatures. Cream sales Sowed as the week progressed and more ended up at
thechurns. Multiplesand overages are expected to belowered to stimulate buyers. Cream-
based holiday itemsaremostly placed in storesand productionisceasing. Condensed skim
offerings are heavy as increased drying costs make it more attractive not to dry.

DRY PRODUCTS: High natural gas and electricity costs continue to impact drying
schedules. Processors are attempting to move milk to aleviate these cost burdens, but are
still having to dry milk and whey products. Some processorswould liketo add surcharges
to recover some of the unexpected costs, but this may be very hard to do. NDM pricesare
steady to dlightly higher. There continues to be heavy, weekly offerings to the support
program at $1.01 per pound. Demand is seasonally fair with additional interest

for high heat. Dry buttermilk prices are dightly higher with limited sales. Therearefew
additional spot |oadsavailable, despiteincreasing butter production where creamisbacking
up to the churns. Prices are higher for dry whey and WPC in firmer markets. Supplies
are often lighter than current domestic and export demand. Lactose prices are unchanged
in a steady to firmer market entering a new quarter. Supplies are in fair balance.

CCC: During the week of December 18 - 22, CCC net purchases totaled 4,502,759
pounds of nonfortified and 1,807,565 pounds of fortified NDM from the West. CCC aso
purchased 237,180 net pounds of blocks and 792,000 pounds of process cheese from the
Midwest and West. CCC announced 353.6 million pounds of NDM as uncommitted as
of December 15th. (Note: Although an uncommitted inventory of NDM has continued
to exist for some time, it has not been reported due to CCC's efforts to utilize all NDM
purchased under price support.)

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS (DAIRY
PROGRAMYS): Under thefederal milk order pricing system, thebasepricefor Class| milk
for January 2001 is$13.99. Thispriceisderived from the advanced Class|V milk pricing
factor of $7.88 and the advanced butterfat pricing factor of $1.8244 per pound. Class |
differentials specific to each order are added to the base price to determinethe Class| price.
The Class |1 skim milk price for January is $8.58 and the Class Il nonfat solids priceis
$0.9533 per pound. Thefollowing arethetwo-week product priceaverages: butter $1.6111,
nonfat dry milk $1.0159, cheese $1.0930, and dry whey $0.2194. Further information
may be found at: www.ams.usda.gov/dairy/mib/class prod_milk_comp_pr.htm

NOVEMBER COLD STORAGE (NASS): U.S. cold storage holdings of butter
on November 30, 2000, total 27.1 million pounds, down 10.3% from November 1999
and 53.3% lower than October 2000. Natural American cheese holdings for November
total 516.0 million pounds, up 15.1% from last year, but 1.5% less than a month ago.

NOVEMBER MILK PRODUCTION (NASS): Milk production in the 20 major
states during November totaled 11.5 billion pounds, up 1.5% from production in these
samestatesin November 1999. Production per cow averaged 1,463 poundsfor November,
4 pounds (0.3%) above ayear ago. The number of cows on farms was 7.9 million head,
95,000 head (1.2%) more than November 1999 and 1,000 head more than October.

NOVEMBER FEDERAL MILK ORDER PRICE AND POOL SUMMARY
(DAIRY PROGRAMS): During November, about 9.2 billion pounds of milk were
received from producers. Thisvolumeof milk is2.0% lower than the adjusted November
1999 volume. About 4.0 billion pounds of producer milk were used in Class| products,
2.9% higher than the previous year. Caendar composition likely had a slight positive
impact on milk usedin Class| in 2000 ascompared to 1999. Theall-market average Class
utilization percentages were; Class | = 43%, Class Il = 9%, Class |11 = 43%, and Class
IV =5%. Theweighted average statistical uniform pricewas$12.11 per cwt., $0.24 lower
than last month, and $2.26 less than last year.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs.,, NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
DECEMBER 18 | DECEMBER 19 DECEMBER 20 DECEMBER 21 | DECEMBER 22 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.1200 $1.1350 $1.1350 $1.1350 $1.1350 $1.1320
(+.0100) (+.0150) (N.C) (N.C) (N.C) +.0250 (+.0300)
404 BLOCKS $1.1250 $1.1400 $1.1450 $1.1400 $1.1600 $1.1420
(N.C) (+.0150) (+.0050) (-.0050) (+.0200) +.0350 (+.0330)
NONFAT DRY MILK
EXTRA GRADE $1.0300 $1.0300 $1.0300 $1.0300 $1.0300 $1.0300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $1.0300 $1.0300 $1.0300 $1.0300 $1.0300 $1.0300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $1.1500 $1.1450 $1.1300 $1.1417
(-.0500) (-.0050) (-.0150) -.0700 (-.1083)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, DECEMBER 18, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.1200; OFFERS UNCOVERED: 2 CARS 40# BLOCKS: 1 @ $1.1350, 1 @ $1.1400
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 1 CAR @ $1.1500; BIDS UNFILLED: 2 CARS: 1 @ $1.1500, 1 @ $1.1000; OFFERS UNCOVERED: NONE

TUESDAY, DECEMBER 19, 2000

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.1450, 1 @ $1.1350; BIDS $1.1350; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.1450
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, DECEMBER 20, 2000

CHEESE -- SALES: 8 CARSBARRELS: 3@ $1.1500,1 @ $1.1450,1 @ $1.1400,1@ $1.1500,1 @ $1.1450,1 @ $1.1350; 3CARS 40#BLOCKS: 1 @ $1.1350,.
1 @ $1.1400, 1 @ $1.1500; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.1450

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER-- SALES: 4 CARS GRADEAA:2 @ $1.1475,1 @ $1.1200,1 @ $1.1250;BIDS UNFILLED: 3CARS: 1 @ $1.1450,1 @ $1.1000, 1 @ $1.0400; OFFERS

UNCOVERED: 1 CAR AA @ $1.1500

THURSDAY, DECEMBER 21, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS 40# BLOCKS: 1 @ $1.1400, 1 @ $1.1550
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, DECEMBER 22, 2000

CHEESE -- SALES: 4 CARS 40#BLOCKS: 1 @ $1.1475,1 @ $1.1500, 1 @ $1.1550, 1 @ $1.1600; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 2 CARS @ $1.1300; BIDS UNFILLED: 2 CARS: 1 @ $1.1000, 1 @ $0.9000; OFFERS UNCOVERED: 4 CARS: 1 @ $1.1400,1 @ $1.1450,

1 @ $1.1500, 1 @ $1.1550

BUTTER MARKETS

NORTHEAST

The market tone remains weak. Through the December 18 trading, butter price
at the CME has dropped more than 70 cents since December 6. Contacts expect
continued declines before Christmas. Demand for butter has slackened at the
wholesalelevel asnearly all the year end orders have been delivered. Distributors
arebusy withlast minuteordersor normal weekly deliveriestosmaller retail outlets
and restaurants. Producers are still filling print orders, but incoming orders have
slowed. Churningactivity islight to moderate, but moreexcesscreamisanticipated
in the coming weeks. Some cream suppliers reported, late last week, that more
offerings are appearing. Less West Coast butter is being purchased which,
reportedly, is helping push CME priceslower. Retail movement is about steady.
Food service ordersare holding up at good levels. Salesof bulk butter, f.0.b. East,
arereported in arange of 2.5 - 6 cents over the CME price/average.

CENTRAL

Pricescontinuetoweaken. Demand for butter, bulk and print, isslowing now that
most Christmas and New Y ears needs have been filled. Comments from some
contacts note that butter is readily available. With more surplus milk being
available over the holidays, more cream is moving to churning facilities.
Preparationsarein placefor Eastern creamto clear to Midwest butter makersand

someisalready moving into theregion. Retail featuresare not aswidespread as
they were at Thanksgiving, but they are evident. Food service orders are about
steady.

WEST

Demand for bulk butter isgenerally slow. Print demand is somewhat better, but

also showing end of the year doldrums after orders have been placed. Feature
activity is noticeably less than was apparent for the Thanksgiving holiday.
Overall butter sales are expected to be good, but not outstanding. Contacts are
not sureif cash butter priceswill fall below adollar thiswinter. They want towait

and see what milk production, butter output, and stock levelslook likein early

January beforethey decide. CME weekly butter stocksstand at 9.8 million pounds,

down only slightly from last week. Inanormal year, stocks begin to rebuild the
firstweek inJanuary. Current pricesfor bulk butter nominally rangefrom 3 cents
under to flat market based on the CME with various time frames and averages
involved.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS BARRELS
WEEK ENDING 39% MOISTURE 38% MOISTURE
DECEMBER 16 1.0906 1.0609 1.0782
6,288,769 8,652,666 8,652,666

NDM BUTTER DRY WHEY
1.0188 1.4776 0.2224
17,424,841 3,780,645 8,445,024

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesaregenerally higher, but the market toneisunsettled. Y ear end
ordersareslowing asmost retail outletshave enough on hand to meet
their needs. Most buyershavereduced the volumesordersuntil after
theholidays. Last minute, fill-in orders are keeping many distributors
busy. Production levelsarestill below normal asmilk suppliesremain
tight in the Northeast. In the East, cheese makers report continued
good demandfor mozzarella, but slow tofair movement on other types.
Retail salesarefairtogood, mostly fair. Food serviceordersareholding
up nicely and should be maintained through Super Bowl weekend.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1525-1.6200

Cheddar Single Daisies 1.1100-1.5700
Cheddar 40# Block 1.2600-1.4300
Process 5# L oaf 1.3125-1.4850
Process 5# Sliced 1.3325-1.5875
Muenster 1.3125-1.5200

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is steady to firm, at least for the short term. Cash
prices have increased at the Chicago Mercantile Exchange to levels
above CCC support prices. Contactsstatethat someeffortsarebeing
madeto maximizethepriceand minimizetheinventory for calendar year
end positioning. Current cutting activity ranges from steady to
occasionally slower. Most processorsand cutterswill beoperating on
holiday abbreviated schedulesduring the next two weeks. Mozzarella
supplies, particularly ontraditiona make, remaintighttoshort. Increased
demandfor outsidelab testing of commercial bulk productsisshifting
thesourcing of somebul k cheesesandincreasi ngtheproduction cost.
Some shippers are having problems finding truckers, mainly
interregionally, during the holiday period. Frequent, occasionally
heavy, snow hasslowed many deliveries. Holiday gift pack ordersare
winding down. Some manufacturing plantsare anticipating extramilk
to be available during the holidays with no problems expected with
finding adequate plant capacity. Cheese production is steady at
seasonally light levels.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.3025-1.4800
1.4700-1.7025

Process American 5# L oaf
Brick And/Or Muenster 5#

Cheddar 40# Block 1.4700-2.1150
Monterey Jack 10# 1.6700-2.1150
Blue 5# 1.8475-2.0900
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.4700-2.2150
Grade A Swiss Cuts 6 - 9# 2.0950-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES DECEMBER 18 - 22, 2000

BARRELS* $1.1025 - 1.1350 (NOMINAL)
($.0125) (.0350)

40# BLOCKS $1.1100 - 1.1450 (NOMINAL)

($.0150) (-.0075)
() Change from previous week. * If steel, barrel returned.

WEST

Prices continue to increase very slowly for process and natural

cheese. Most believethey havereboundedfar enoughtocurtail most
offeringsto CCC at thistime. Demand is excellent, often better than
anticipated. Some buyers are/were scrambling to find enough to
cover very short term needs. Demand will drop sharply asneedswill

be covered for the end of the year holidays. Freight delivery issues
arealso aconcern at thistime of year along with weather problemsin

thenortherntier of states. Contactsarewondering how much surplus
milk will beavailableover the next two holiday weeks. If milkisheavy
theremay be enough cheese productionto cause softnessin cheese
prices again. Swiss sales are seasonally good with most plants at
maximum production levels.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.2525-1.5125
Cheddar 40# Block 1.2350-1.3750
Cheddar 10# Cuts 1.4150-1.6350

1.4250-1.5850
2.3000-2.5400

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

FOREIGN

Pricesfor domestic stylesarehigher againthisweek. Themarkettone
isseasonally firm. However, theholidaysaretypically the high point
of theyear for foreign type cheese sales. Most ordersare“in-store”
anddistributorsarebusy makinglast minuteorders. Importsareabout
steady, but new orders are infrequent as importers wait for new
licensesafter thefirst of theyear. The Euroisgaining strength. This
tendstoincreasepurchasing pricesof cheesefromthe EU. However,

buyers are resisting some of the higher prices.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 POU

NDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue : 2.6400-3.1400 : 1.4550-2.9500*
Gorgonzola : 3.2400-5.9400 : 2.0050-2.4900*
Parmesan (Italy) . TFEWR : 2.8700-2.8950*
Romano (Italy) : 2.1000-2.5400 -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4625-1.7400*
Romano (Cows Milk) : -0- . 2.6450-4.8200*
Sardo Romano (Argentine) : 2.6500-3.2900 : -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsherg-(Brand) . 2.7400-3.3100 -0-
Swiss Cuts Switzerland : -0 : 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large : 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

12/18/00 4,393 : 132,063
12/01/00 5,987 : 129,823
CHANGE -1,594 2,240
% CHANGE -27 2
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FLUID MILK AND CREAM

EAST

Regional Milk Market Administratorsannounced thefoll owing, November 2000
uniform prices. Northeast $13.36 (at Boston), Mideast $11.91, Southeast

$14.14, Florida$15.90, and Western New Y ork (astate order) $14.28 at thebase
cities/countiesintheorders. (For theNortheast, Mideast, and WesternNew Y ork
orders, statistical uniformpricesarereported.) During November, milk production
inthe 20 major statestotaled 11.5 billion pounds, up 1.5% from November 1999.
Thefollowing arethe November to November changesfor selected states: Texas
-5.8%, Virginia-5.7%, New Y ork -0.7%, Pennsylvania unchanged, Kentucky
+1.5%, Vermont +2.8%, and Florida +7.5%. For the second consecutive week,
amajor storm plagued the East. Below freezing temperatures were reported in

much of Florida, iceand snow stormsranged from New England downinto the Gulf
Coast states. Businesses and roads were closed in the Southeast which greatly

affected delivery schedules. The stormsdid cause some panic buying of milk and
other food staples. The additional demand for milk is being offset by school
closings and the resulting lower milk consumption. Milk production is steady in

the Northeast/Middle Atlantic areas and higher in Florida and other Southeast

states. Thisweek, Florida handlers shipped 84 loads out of state for processing.

Contactstherecommented on theup and down week bottlerswerehaving and how
thisaffected ordersfor milk. By comparison, Floridaimported 26 |oads|ast week
and exported 44 loads during the same week last year. Contacts in other
Southeastern stateswerevery busy tryingto find homesor outletsfor all themilk

that was showing up. Florida'sexportsarein addition to the milk that normally

moved into Floridaand handlerswerescamblingtofind outlets. Thestorminduced
demand for milk wasgood, but school closingscreated moremilk toclear. Except
for contracted loads, no outside purchases were made this week. Snow and cold
intheMiddleAtlantic areacaused someimproved salesof bottled milk. Fluid milk

supplies are still on the tight side, but not like they were the past few weeks.

Manufacturing is picking up as more surplus milk is available. Contacts expect

heavy volumesof surplusmilk over theholiday weekend andinto next week. Most

welcomethisadditional milk, but the spiraling costsof natural gasand other fuels
and how those costs will be recouped, if they can be, are amajor concern. The
condensed skimmarket islittlechanged, but moremilk isavailableat someplants.

Demand isstill good and pricesare unchanged. Thefluid cream market isweaker
asthe CME butter priceisdropping and demand slows seasonally. Spot pricesare
markedly lower and weekend cream is scheduled to move based on “ price-date-
of -shipment” and could belower than our reported range. Many ice cream makers
are down for the next week or two. Other producers are operating and taking
advantage of lower fat costs and increased availability. Cream cheese output is
about steady to slower. Egg nog production hasall but stopped asmost Christmas/
New Y ear’ sneedshavebeen shipped. Churningisincreasingasmorecreamisnow
available and suppliers have more loads to move out of the region.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.6000-1.7500

DELIVERED EQUIVALENT ATLANTA - 1.6250-1.7500 M 1.6500-1.7000
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.6100-1.7500

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O0.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - 1.0700-1.1500

NORTHEAST- CLASS 1] - SPOT PRICES - .7200-1.0100
MIDWEST
SPOT SHIPMENTS: LOADS
DECEMBER 15 - 21, 2000 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1999 12

Class| demandisstrong and handl ersexpect demand to remain good through most
of theworkweek. Some extrademand may be weather related as record snowfall
amounts have already been set for December in more than onelocation. School
closings were also afactor in fluid demand. Farm milk pickups and deliveriesto
customers are often delayed as roads are often snow covered and slippery. Some
difficulties are reported in finding atrucker to move a spot load, even within a
state. Asschools close for the year end holiday break, institutional sales have

slowed. Milk remainstight and supplemental loadsfor bottling havemoved north
from Kentucky to supplement suppliesintheUpper Midwest and from the Central

order tofill local areabottlers. Production of holiday items such as eggnog and
dipsremainsheavy. A total of 35 loads of Wisconsin milk are direct shipped to
Missouri along with 21 loadsto Tennessee and pooled under other federal orders
to supplement local offerings. Wisconsinand Minnesotamilk ismovingto Ohio

for Class!I use. Manufacturing milk demandisgood and pre-holiday commitments
for holiday milk reported at from 15 cents below MCPto 75 centsover. Cream
prices are sharply lower, reflecting recent sharp declinesin the cash butter price
at the Chicago Mercantile Exchange. Current milk intakes are mostly steady to
even occasionally lower. Estimated November milk production in selected
Midwestern states compared with November 1999 is: Wisconsin 1.841 billion
pounds, up 16 million pounds (0.9%); Minnesota 745 million pounds, down 7
million pounds (0.9%); Michigan 468 million pounds, an increase of 33 million
pounds (7.6%), and lowa 312 million pounds, up 7 million pounds (2.3%).

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
DEC 14 - 20 PREVIOUS YEAR
SLAUGHTER COWS $34.50- 42.00  $35.00- 42.00
REPLACEMENT HEIFER CALVES $235.00-320.00 $250.00-345.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

DEC 14 - 20 PREVIOUS YEAR
SLAUGHTER COWS $32.00- 4725  $32.00- 44.75
WEST

U.S. milk production in the 20 surveyed states totals 11.5 billion pounds for
November, up 1.5% from November 1999. Thisisthe smallest increase from a
year earlier in 26 months. The cow herd growth is slowing and production per
cow islagging. Cumulative output for the year is up 3.4% for the first eleven
months of the year. November output for selected Western states compared to
last year is as follows: Arizona -8.4%, California +1.7%, ldaho +8.5%, New
Mexico +5.1%, and Washington -0.7%. Cow numbers in these five states were
up 127,000 head from ayear ago. Production per cow was not above year ago

levelsinany of thesestates. Contactsarespeculatingwhy output per cow istrailing
|ast year and unsureastothereasons. Milk productioninthe Southwestisholding
mostly steady at levelsonly slightly higher than ayear ago. Processorsgenerally

expect to be able to handle and process surplus milk over the next two holiday
weeks. Fluid milk processingisshifting away from school milk asholiday vacations
start. Therearelocal areasin Californiawhere milk productionisbelow last year
at thistime. Some comments were noted that last year was a better production
monththan current conditionswill allow. Thereremainsconcernwhy milk output

per cow isstaying below ayear ago. Thetradeisalso concerned about restrictions
and prohibitions on new facilities and expansions in several of the largest

production countiesin the state. Processors met |ate last week to discuss power
and natural gaspricesandavailability. Thehigher pricesareincreasing processing
costs and these increases are not yet able to be passed on to customers. There
continuesto be some shifting of milk away from dryersto cheese plants, but this
isnot alongterm solutionto the problems. Feed cost are holding steady with fair

to good availability of quality feed stuffs. Cream marketsare highly variablethis
week withmultiplescontinuingtorangefrom115to 130 FOB, but thebasing point
is the variable. With butter prices trending lower and seasonal cream-based
products made, demand for cream has diminished and excesses are clearing to
churns. No changeinmilk outputisreportedin New Mexico. Levelsaretrending
seasonally higher, but not to the extent over ayear ago. Milk handling is still

achieved locally. Arizonaproductionis said to be steady to slightly increasing.

Conditions are favorable for milk production and volumes are expected to
increase. Processing capacity isamplefor current volumesand suppliesover the
holidays should be handled efficiently. Plantsin the Pacific Northwest are not

expecting any problemshandling milk over thenext two holiday weekends. They

aremuch more concerned about spring flush levels. Heifer demandisslowing and
herd dispersals are finding little interest. Some much needed moistureis falling
over theregion. Weather conditionsarevery moderatein Utah and |daho. Little
weather stressisnoted onthemilking herdsat thistime. The same cannot besaid
forfinancial stress. Moreherd salesarenoted and bill payingisfallingintoarrears
for more producers.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except California manufacturing plants, were released 12/21/00 and represent FOB Central and Western production areas. Prices
represent CL/TL quantities for domestic and export sales packaged in 50 Ib., 100 Ib., or 25 kg. bags, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL

Prices are unchanged on a steady to firm market. Low heat movement is
somewhat slower than last week. Most producers hope to clear inventories
beforetheyear end. Stocksarein balanceto sold out. Tight milk suppliesin
the East and parts of the Central region are encouraging milk to move away
from NDM dryers. Producers are not anticipating much of aseasonal holiday
surgein NDM production. High heat demandisstrong. Most productionisfor
contractual commitments with producers generally unable to satisfy spot
interest. Uncommitted suppliesreported for theweek by thegovernment total
353.6 million pounds.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: 1.0300 - 1.0600 MOSTLY: 1.0300 - 1.0350

DRY BUTTERMILK - CENTRAL

Prices are unchanged on asteady market. Tradingisvery light assuppliesare
scarce. Some producers are not anticipating any changes in the buttermilk
market in the near term. With continual decreases in the butter market,
incentivesto producebutter and buttermilk will decline, and priceswill continue
unchanged. However, on the buy end, the speculation isthat milk production
will riseseasonally and supplieswill bedirectedintobutter, increasing buttermilk
availability. Demand is fair with most movement occurring on regular
commitments. Some aged product is available at prices within the range.

BUTTERMILK: 1.0050 - 1.0600

DRY WHEY - CENTRAL

Prices are higher on afirm market. Demand is unchanged to lower compared
tolast week. Unseasonal increasesin thewhey price are catching some buyers
off guard. Somefeed buyersareespecially troubled by whey priceincreasesgiven
that the substitute, WPC, offersno priceincentiveinrelationto cost. Permeate
use is however increasing and supplies are tightening. Some edible buyers are
considering lactose asasubstitute browning agent in baked products. Producers
continuetoreport tight whey supplieswith someproductionincreasesexpected
during the holidays. Most traders anticipate the market to continue firm into
the new year. However, questions arise asto whether the market will remain

firm through January, especially as milk supplies increase.

NONHY GROSCOPIC: .2450 - .2750 MOSTLY: .2475 - .2575
ANIMAL FEED WHEY - CENTRAL

Prices are unchanged to higher on asteady to firm market. Milk replacer and
roller ground prices are trending upward with the Extra Grade market. While
milk replacer suppliesaretight, product issometimesdifficult tomoveasbuyers
resist priceincreases. Roller ground demandisincreasing and buyersareshowing
moreinterest in contracting for 2001. Delactose prices continue unchanged
on a steady to firm market. With increases in whey and WPC prices, some
producers are speculating price increases on delactose. Inquiries from feed
buyers are strong with most suppliers unable to satisfy spot requests. Most
delactose contractsare set for 2001. Veal pricesaretrading below break-even.
Early weaned pig demand is good on light offerings.

MILK REPLACER: .2100 - .2200
ROLLER GROUND: 2275 - 2475
DELACTOSE (Min. 20% protein): .3750 - .4000

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a steady to firm market. First quarter contracts
continue to be reported at prices that are unchanged to slightly higher than
fourth quarter. Somenegotiationsarebeing delayed until after January 1togain
a better perspective on the market. Priceincreasesin the whey markets are
encouraging some buyers to make inquiries on lactose. Bakeries accustomed
to using whey can instead use lactose for their browning agent. Feed buyers,
with anappropriateprotein source, can modify their formulatoincludelactose.
However, suchtransitionshaveyettotakeplace. Exportinquiriespersistfrom
Asia, New Zealand and Mexico. Productionisgenerally unchanged and supplies
are mixed. Some plants have product to clear while others are short. Extra
Gradeisreadily available for domestic feed buyers at .1500 - .1550 FOB. Off
grade is trading below the range at prices varying with the quality.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: 1550 - .2100 MOSTLY: .1600 - .1700

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesareunchangedto higher onafirmmarket. Increasing demandinisolates
isdecreasing the amount of condensed WPC available for 80% and 34% WPC
production. Movement on 80% WPC is strong with most producers unableto
satisfy demand. Interest on 34% WPCisgrowing. Somefeed buyersarelooking
to contract more WPC in 2001 to guarantee suppliesthat are currently short
of buyer needs. Othersare more skeptical and are contractinglessin the hopes
of bartering better deals, especially with respect to veal facilities. Export
movementisgoodinto Mexicoand China. Someresal eproductisavailableand
trading above most manufacturer premiums. Condensed supplies are heavier
due to end user plants closing for the holidays. Aged European suppliesare a
competitive substituteinto somefeed facilities. Off grade product isavailable
at prices that vary with the quality for the good demand.

EXTRA GRADE 34% PROTEIN: .7350 - .7800 MOSTLY: .7425 - .7525

NONFAT DRY MILK - WEST

Nonfat dry milk prices are slightly higher for low/medium heat NDM. The
market tone is generally steady with continuing heavy offerings to the CCC
support programto clear surpluses. Demand iswaning entering theend of year
holidays with concerns over inventories and transportation apparent.
Expectations are that drying schedul es during the next two holiday weekswill
be heavier to handle surplus milk volumes. Drying costsremain abig concern
intheregion. Someprocessorsarefortunateto havelockedin natural gasprices
and arenot under thesamestress. High heat demandisfair with seasonal declines
inbuyinginterest noted. Pricesarefractionally higher. For theweek December
11 - 15, net CCC purchases totaled 8.2 million pounds of nonfortified NDM
and 2.1 million pounds of fortified NDM from the West. The CCC also
announced uncommitted inventories of 353.6 million pounds of NDM. No
further detail son sellback availability or sellback pricing have been announced.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0000 - 1.0250 MOSTLY: 1.0050 - 1.0150
HIGH HEAT: 1.0400 - 1.0800

DRY BUTTERMILK - WEST

Dry buttermilk pricesareslightly higher for both rangeand mostly ingenerally

light activity. Seasonal declinesin demand are apparent. Offerings continue
tobeavailableonalimited basis. Productionwould be expected totrend higher
with increases in butter churning. However, with increased drying costs,

processorsare pushing and discounting condensed skim to reduce costs. Stocks
remain light.

BUTTERMILK: .9700 - 1.0200  MOSTLY': .9700 - .9900

DRY WHEY - WEST

Prices continue to strengthen for Western whey powder. Producer offerings
are lighter and any stocks are being held with more confidence. Buyersfrom
other regionsof thecountry arelooking inthe West to find thewhey that they
need. Export salesare good, especially for thistime of theyear. Contactsare
expecting that some additional whey powder may be manufactured over the
next two holiday weekends, but they don’t believethat it will beenoughto have
much impact onthemarket. Surplusmilk suppliesdon’t appear to be asheavy
as some years. Energy costs and availability are concerns for the new year.
NONHY GROSCOPIC:

1900 - .2400 MOSTLY: .1975-.2100

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE POUNDS
December 15 $1.0093 15,095,396
December 8 $1.0113 11,579,552

Pricesareweighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk, f.o.b. California
manufacturing plants. Pricesfor both periodswereinfluenced by effects of long-term contract
sales. Compiled by Dairy Marketing Branch, CaliforniaDepartment of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities for domestic and export sdes packeged in 50 Ib., 100 Ib., or 25 kg. bags,
spray process, dollars per pound, unless otherwise specified. Dedlivered Southeast is delivered equivalent Atlanta

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are unchanged and nominal in the Northeast. The market tone is
steady to firm and thereislittle available from Eastern producers. Drying
scheduleshavebeenvery light, but that may changeassurplusmilk volumes
areexpectedtoincreasefrom now until after thefirst of theyear. Balancing
plants in the Southeast are up and running and will continue to operate
throughtheholidays. Inthe Northeast, moremilk will beavailable, but fuel
coststoruntheplantsareagrowing concern. Somebusinesses(notjustdairy
plants) in parts of the far north have been notified that they will not have
natural gasfor thefirst quarter of 2001. Usersare, needlessto say, working
feverishly to remedy this situation. Condensed skim sales are steady to
slower as some users are seeing their own milk supply increase dightly.
Demand for NDM is good and most needs are being filled with Western
powder. Another storm hit much of the East thi sweek causing transportation
and delivery delays.

Includes EXTRA GRADE AND GRADE A

F.O.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0500 - 1.0800 MOSTLY': 1.0600 - 1.0650

HIGH HEAT: 1.1000 - 1.1200 MOSTLY: 1.1100 - 1.1150
DELVD SOUTHEAST:
ALL HEATS: 1.0550 - 1.1500

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are unchanged to higher and nominal. Production islight, but more
cream is finding its way to churns and increased output over the holiday
period is expected. Currently, plant stocks are tight. Most Eastern
producers have little, if any, on hand for spot sale. More often, LTL
quantities are being shipped to partialy satisfy as many customers as
possible. Inquiriesfrom new accounts are going unsatisfied. Demand for
condensed buttermilk is slowing as many ice cream producers shut down
for aweek or twoat theend of theyear. Thecall for dry buttermilk issteady.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.9800 - 1.0000
1.0100 - 1.0500

DRY WHOLE MILK - NATIONAL

Pricesaresteady tolower asbutter pricesat the CM E continuetodrop (over
70centssinceDecember 6). Productionlevel sarelight tomoderatereflecting
the slow to fair seasona demand and the rising costs of natural gas and
electricity. Themarket toneissteady. Producer stocksareclosely balanced.
Most production is to fill contracts. With more milk available over the
holidays, producers usually make NDM to clear the milk alittle faster.

F.O.B. PRODUCING PLANT: 1.2275 - 1.3700

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2000 THROUGH DECEMBER 15, 2000
WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK - 12,750 MT (28,108,650 LBS)

CHEESE -
This program-year’s alocation is filled.

3,030 MT (6,679,938 LBS)

Allocations for the DEIP year beginning July 1, 2000: Nonfat dry milk - 68,201 MT;
Cheese - 3,030 MT; Butterfat - 21,097 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices moved higher again this week and the market tone is strong. Most
Eastern dry whey producers are sold out. Some are taking orders for
shipment in January while others have temporarily stopped taking orders.
Production levels are light to moderate and barely able to keep pace with
shipping schedules. One contact commented on how disappointingitisto
haveto call customersand inform them that their schedul ed shipping times
arebeingdelayed. Early thisweek, another storm hit the East and delivery
timeswere further delayed. Some additional output may occur during the
holidayswhen more milk isavailable, local producersare not all that eager
to put up more cheese when there is uncertainty regarding where cheese
prices are headed. Demand is good. New spot inquiries are often going
unsatisfied, even from resale channels. Traders comment that it is next to
impossible to get an extra, or spot load direct from the producer. Export
interest remains good and there is growing firmness in the European dry
whey market where stocks there are tight and prices have risen in the past
week or two.

F.O.B. NORTHEAST: EXTRA GRADE .2425 - 2525
USPH GRADE A .2350 - .2600
DELVD SOUTHEAST: .2725 - .3100

EVAPORATED MILK - NATIONAL

Prices and the market tone are unchanged. Demand is dower. Some last
minute deliveries are being made. However, for the most part, incoming
ordersat the producer level have ceased. Retailers have enough on handto
carry them through the holidays. Producers are now setting about the task
of replenishing their inventories. More surplus milk is expected to be
available in the coming weeks and producers will likely take advantage of
thisextramilk tomakemoreproduct. Typically, thisisthetimeof year when
producer stocks are at their lowest point. Retail features have been
widespread and sales were generaly good.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $20.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN - NATIONAL

Both casein pricerangesareunchanged. The market conditionsfor thefirst
quarter of 2001 remain firm. Pricing levels are noted to be higher for new
contract sales. Suppliesto meet US needsare currently barely adequateto
balanced and few spot trades can be made because of the lack of available
casein.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.2500 - 2.4000
2.3000 - 2.4500
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Month

12/06

12/07

CHICAGO MERCANTILE EXCHANGE AND NEW YORK BOARD OF TRADE FUTURES

12/08

12/11

Selected settling prices, (open interest), and volume 1/

12/12

12/13

12/14

12/15

12/18

12/19

CME - (CLASSIII) MILK FUTURES -- Dallars per cwt.

DEC00 9.30(1098)49  9.30(1101) 16  9.22(1094) 17  9.20(1093) 1  9.18(1095)2  9.22(1095) 0  9.22(1095)3  9.24(1095) 0 9.21(1105) 16  9.22(1105) 8
JANOL  9.65(835) 11 9.64 (846) 11 9.65 (849) 3 0.65(864)21  9.67(864)4  9.71(866) 2 9.74(868) 15 9.75 (861) 34 9.80 (865) 12 9.88 (851) 36
FEBOlL  9.65(771) 34 9.55 (786) 25 9.66 (785) 2 955(786) 1  9.65(785) 14  9.70(785) 0 9.74(783) 18 9.76 (782) 8 9.81(784) 6 9.86 (778) 32
MAROL 9.90 (632) 22 9.80 (639) 10 9.80 (643) 10 085(644) 1  9.86(647)6  9.85(647) 0 9.86(632) 23 9.97 (634) 6 10.03(638) 14  10.08 (642) 36
APRO1  9.99 (566) 13 9.91 (575) 19 9.94 (597) 25 9.99(589)30  10.00(589) 0  9.95(587) 6 10.04 (590) 5 10.06 (590) 3 10.06 (591) 8 10.15 (591) 39
MAY 01 10.08(670)29  10.03(685) 31  10.04(688) 6 10.04(688) 3  10.07(688) 0  10.05(688) 1  10.08(688) 4  10.10(688) 1 10.10(690) 10  10.16 (694) 31
JUNO1 1047(422)30 10.45(436)22  10.44 (436) 7 1041 (436) 6  10.44(436) 6  10.47(436)9  10.50(437)6  10.55(444) 8 10.56 (457) 23 10.60 (507) 71
JYO0l 1090(323)23 10.88(333)10  10.84(335)2 10.82(340)5  10.84(343)5 10.87(334)14 10.95(336)4 11.00(340)16  11.02(350)33  11.13(367) 27
AUGOL 11.20(308) 7 1119(316) 17  1115(322) 11  11.15(331)19 11.17(333)9 11.23(333)0  11.23(341)9 11.25(351)27  11.31(375)38  11.39(428) 108
SEPO1  11.30(251)20  11.25(259) 8 11.18 (265) 6 11.21(270)10 11.24(274)6  11.28(275)3  11.30(285)10 11.30(297)34  11.38(302) 24  11.43(351) 76
OCTO01 1125(174)28  11.22(185)11  11.19(186)1 11.20(192)9  11.24(194)3  11.28(190) 11 11.33(199)9  11.33(209)28  11.39(229)37  11.42(283) 71
CME - CLASSIV MILK FUTURES - Dollars per cwt.

DECO00 1345(223)16  13.30(227)23  13.25(228) 4 13.25(229) 6  13.34(229) 13 13.35(242) 23 13.40(276) 54 13.40 (276) 2 1340(313) 46 13.40(320) 15
JANOL 1165(177)22  11.65(189)30  11.70(189) 0 11.70(189)0  11.70(189)0  11.75(191)5 11.79(191)0  11.75(192) 6 11.80 (198) 6 11.75 (198) O
FEBOlL 11.70(123) 4 11.70 (123) 0 11.70 (123) 0 11.70(131) 11 11.65(141) 10 11.65(146)5 11.65(148)2  11.70(149) 1 11.75(149) 0 11.75 (151) 2
MARO1 1155 (106) 0 11.60 (106) 3 11.65 (106) O 11.65(106) 0  11.65(106)0  11.65(106)0  11.65(108)2  11.70(108) 0 1170 (119) 12 11.70(122) 4
APRO1 11.74(97)0 11.74 (99) 2 11.69 (104) 5 11.69(111)8  11.70(112)1 11.55(113)1 11.69(115)3  11.75(115) 0 11.75(118) 3 11.80 (124) 6
MAY 01 11.70(161) 1 11.65(163) 11  11.70(163) 5 11.74(164)2  11.76(164)0  11.70(166)2 11.70(167)2  11.75(167)0 11.75 (170) 3 11.80 (172) 2
JUNOL 1176 (111)0 11.76 (113) 2 11.90 (114) 6 11.82(114)1  11.82(114)0 11.82(1151 11.75(116)1  11.80(116) 0 11.80 (119) 3 11.90 (121) 3
JULO01 1214 (114)0 12.14 (114) 0 12.15(115) 3 1215(115)0 1215(1150 1215(1151 1215(1150 12.15(120) 7 12.15(122) 3 12.20 (124) 2
AUGOL 12.15(42)0 12,15 (42) 2 12.20 (44) 2 12.30(4490  1220(57)14 1240(57)0  12.39(57)0  12.39(62) 5 12.50 (62) 3 12,55 (62) 1
SEPO01  1215(7)0 12.15(9) 2 12,20 (11) 2 1230(11)0  1230(17)6  1250(17)0  1250(17)1  1250(17)2 1251 (17) 0 12,51 (21) 4
OCT 01 1269 (29) 0 12,69 (31) 3 12.40(31) 1 1241(31)0  1241(32)2  1240(32)0  1241(32)0  1241(32)0 12,51 (37) 15 12.69(37) 0
CME - BUTTER FUTURES -- Cents per pound

MARO1 11500(72)23  11500(77)14  117.00(77)0 117.00(75)0  117.00(75)4  116.95(75)0  116.00(78)3  114.00(78) 0 114.00 (78) 0 114.00 (78) O
MAY 01 120.00(8) 0 119.50 (10) 2 120.00 (10) 0 120.00(10)0  120.00(21) 15 119.00(21)0  119.00(21)2  118.00(21) 0 118.00 (21) 0 118.00 (21) O
JUL 01  122.00(13)0 122,00 (13) 0 122.00(13) 0 122.00(13)0  122.00(13)0  122.00(13)0  122.00(14)1  121.50(14)0 121,50 (14) 0 121.50 (14) O
SEPO1  119.00(2) 0 119.02(2) 0 12052 (2) 0 12052(2)0  12200(2)1  12552(2)1  126.00(53  12525(5)0 125.25(7) 2 126.00(7) 0
OCT 01 129.97 (1) 0 129.00 (1) 0 129.00 (1) 0 12000(1)0  12800(1)0  12800(2)1  127.50(2)0  127.50(2)0 127.50(2) 0 127.50(2) 0
NYBOT - MILK INDEX -- Dollars per cwt.

DEC00 9.35(17)0 9.35(17) 0 9.30(17) 0 9.25(17) 0 9.25(17) 0 9.25(17) 0 9.25(17) 0 9.25(17) 0 9.25(17) 0 9.25(17) 0
JANOL 9.70(3)0 9.70(3) 0 9.70(3) 0 9.70(3) 0 9.70(3) 0 9.70(3) 0 9.70(3) 0 9.70(3) 0 9.75(3) 0 9.75(3) 0

1/ At the CME open interest for milk -- 200,000 pounds per contract. At the NYBOT open interest for milk -- 100,000 pounds per contract.
For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered December 11 - 22, 2000

Prices are U.S. Doallars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of

information.  MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Latefall weather conditionsprevail in
most European countries. No significant adverseweather conditionsarebeing
reported, thus milk production isnot being negatively affected by thisfactor.
Allinall, thefall hasbeen quitemild. Milk production patternsare at seasonal
low levels with many areas reporting slight increases. Manufacture of dairy
productsistypically low at thistimeof year andthisyear isnodifferent. Many
producers and handlers were hopeful that amore positive trend would occur as
stocks of most products are much lighter than desired. As has been the case
all year, most of Europe’ sproductionwascommitted early onintheproduction
cycle and now producers are trying to fill those late season needs. Often,
producers/handlers/tradersarehaving difficulty infilling all of theselate season
deliveriesonatimely basis. Lettersof credit fromsomebuyersfor final quarter
deliveriesarevery slow indevel oping, thussome of thisproduct earmarked and
readied for shipment has been directed to other buyers. Tradersindicate that
if theselettersshould now appear, deliverieswill bein February or March at the
earliest. Outsideof thisunshipped product, stocksfor immediate shipment are
not available. Often buyers are satisfied when they are able to locate a source
for first quarter delivery. Buyersfeel pricesduring thefirst quarter will bedown
slightly, whileproducersand handlersareindicating thisto not bethecase. Both
buyersand sellerswereanticipating stocksout of the Oceaniaregiontobemore
available than they are, thus this mixture of price opinions is occurring.

BUTTER/BUTTEROIL: Butter prices are steady, though the market is
developing a weak undertone. Export interest for early in the New Year is
limited. Current butter production remains|ight, reflecting low seasonal milk
receipts and the stronger demand for milk for other uses.

82% BUTTERFAT:
99% BUTTERFAT:

1,250 - 1,400
1,400 - 1,600

SKIM MILK POWDER (SMP): Skim milk powder markets remain firm.
Stocks are basically nonexistent, although in instances, some powder has
become available. This available powder was earmarked and readied for
shipment, but letters of credit or other needed paperwork did not materialize,
thus the powder was used to fill other commitments. European traders are
closely watching the U.S. now that more than 300 million pounds of
government owned skim milk powder was switched from committed to
uncommitted inventories.

1.25% BUTTERFAT: 2,100 - 2,250

WHOLE MILK POWDER (WM P): European whole milk powder markets
areunchanged from past weeks. Stocksof powder arequitelimited and basically
not available for immediate shipment. In some instances, whole milk,
previously committed, has not been shipped due to lack of timely letters of
credit, thus this powder has become available for other immediate shipment
sales. Buyers continue to negotiate first quarter sales with producers. Many
producers, traders, or handlers feel that a large percentage of first quarter’s
production has been committed.

26% BUTTERFAT: 1,900 - 2,150

SWEET WHEY POWDER: Whey markets are firm. Demand for whey
powder continuesto surpass availability. Demand isvery active from the calf
feed industry due to the limited volumes of skim milk powder. Whey powder
demand has also improved recently due to the BSE situation and the ban of
animal meal in rations, thus feed buyers are looking to alternative protein
SOUrces.

NONHY GROSCOPIC: 550 - 700

OVERVIEW: EASTERN EUROPE: Milk production patterns in Eastern
Europe are at seasonal low levels. In most countries, milk output during the
past production season trailed the previous year and the outlook for the
upcoming seasonisnot overly positive. Stocksof manufactured dairy products
arelow and what is available is being consumed within domestic markets. No
significant international sales are being reported at this time.

OCEANIA

OVERVIEW: Milk production patternsin Australiaand New Zeal and are now
onthedown sideof theseasonal pattern. InNew Zealand, milk output continues
to run ahead of last year, although the seasonal peak did not reach as high of
alevel as many milk handlers anticipated. Reportsindicate that milk output
isrunning between 6 - 7% ahead of last season. In Australia, September showed
astrong start to the production season, but the past 2 ¥2months have not been
as positive. Most milk producers and handlers report a poor spring. In both
countries, milk production did not attain levels previously anticipated, thus
most marketing projections are now being reviewed and often adjusted. Some
Oceaniaproducersand handl ersare concerned about having sufficient volumes
of manufactured dairy products to meet commitments. At this point, most
dairy product stocksarereported asbeingin closebal ancewith minimal volumes
available for spot sales. Most trading occurring out of the Oceaniaregion is
to regular and ongoing customers. There are no significant new sales being
reported. Although shipments continue, most activity is slowing as the year
end holidays are at hand.

BUTTER: Oceaniabutter marketsaresteady at unchanged prices. For themost

part, butter stocks are in balance to meet current and future needs, although

minimal for new buyer interest. In many instances, butter production has not
been as strong as previously projected. Most butter sales are centering around
regular and ongoing customers. Now that Ramadan and other year end holidays
are at hand, butter sales activity has slowed.

82% BUTTERFAT: 1,300 - 1,350

CHEDDAR CHEESE: Oceania cheese markets are generally steady at
unchanged prices. Thereisaslight pricefirmnessdevel opingwithintheOceania
cheese market. Lighter than projected milk production patternsin Australia
and New Zealand are causing some cheese producers to closely monitor their
cheeseinventories, although stocksaresufficienttomeet current commitments.
For themost part, sal esactivity continuesto center around regul ar and ongoing
customers.

39% MAXIMUM MOISTURE: 1,950 - 2,050

SKIM MILK POWDER (SMP): Skim milk powder markets and prices are
generally steady. Seasonal milk production patterns in Australia and New
Zealand are not as positive as many milk handlers previously anticipated.
Production of manufactured dairy products is not as strong as projected. At
this point, stocks are sufficient to maintain regular shipments of committed
product, although there is not a significant volumes available for new buyer
interest.

1.25% BUTTERFAT:

WHOLE MILK POWDER (WM P): Wholemilk powder marketsand prices
are unchanged. Most trading activity continues to center around regular
customer needs. |nmany instance, new buyer interest isgoing unfilled as most
of Oceania’ sproduction hasbeen committed or earmarked for futuredelivery.
Milk production in the Oceaniaregion did not attain anticipated peak levels,
thus milk handlers are selective in where they are currently placing milk
volumes.

2,175 - 2,300

26% BUTTERFAT: 2.000 - 2,150
Exchange rates for selected foreign currencies: DECEMBER 18, 2000

.4055 Dutch Guilder 4569 German Mark

.1362 French Franc 4305 New Zealand Dollar

.1067 Mexican Peso .5419 Australian Dollar
1.4743 British Pound .0089 Japanese Yen

.2319 Polish Zloty .8937 Euro

Tocomparethevalueof 1 USDollarto Mexican Pesos: (1/.1067= 9.3721 That
is1 US Dollar equals 9.3721 Mexican Pesos.

Source: Wall Street Journal
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MONTHLY COLD STORAGE REPORT - TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products
are generally stored for 30 days or more. Commoditiesin space owned or |eased and operated by the armed services are not reported. Food stocks held
under bond are included in the storage data.

All stocks in thousand pounds except where otherwise indicated.

US HOLDINGS OF DAIRY PRODUCTS

COMMODITY OCT 31, OCT 31, REVISED NQOV 30, NOV 30, NQOV 30,
1998 1999 OCT 31, 2000 1998 1999 2000
Butter 31,164 64,226 57,959 28,698 30,184 27,063
Cheese, Natural American 394,692 459,404 523,944 388,529 448,250 516,035
Cheese, Swiss 12,362 9,372 8,827 11,911 9,075 10,882
Cheese, Other Natural 115,658 153,233 149,061 94,029 134,397 140,428

US. GOVERNMENT OWNED COLD STORAGE HOLDINGS

Butter 8 391 330 8 313 196
Natural American Cheese 216 67 711 26 24 706

DECEBMERCOLD STORAGEHOLDINGSBY REGION ‘

REGION Natural American Cheese Butter* Other Natural Cheese ‘
1998 1999 2000 1998 1999 2000 1998 1999 2000
New England 21,656 20,241 18,761 270 519 447
Middle Atlantic 40,450 40,920 45,553 6,874 6,684 6,426
East North Central 202,290 218,856 259,836 75,923 77,357 67,863
West North Central 55,061 99,162 98,181 1,930 39,926 55,400
South Atlantic 527 376 5,494 725 1,650 600
East South Centra 194 0 0 1,443 146 147
West South Central 385 835 348 236 144 682
Mountain 14,774 11,975 11,407 671 349 978
Pacific 53,192 55,885 76,455 5,957 7,622 7,885
TOTAL 388,529 448,250 516,035 28,698 30,184 27,063 94,029 134,397 140,428

*Regional breakdowns are not reported to avoid possible disclosure of individual operations.

COLD STORAGE HOLDINGS
COMBINED GOVERNMENT AND COMMERCIAL
Million Pounds
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1999 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Month Total 1/ Commercid Government Total 1/ Commercial Government Total 1/ 2/ Commercia Government 2/
2000 | 1999 2000 | 1999 | 2000 1999 | 2000 1999 | 2000 1999 | 2000 1999 | 2000 | 1999 2000 | 1999 2000 1999
Million Pounds Million Pounds Million Pounds
January 73 61 73 61 3 3 480 452 480 452 3/ 3/ 296 175 146 82 150 93
February 89 95 89 95 3 3 515 465 515 465 3/ 3/ 359 190 173 108 186 82
March 98 108 97 108 3/ 3/ 525 468 525 468 3/ 3/ 395 205 168 123 227 83
April 127 126 127 125 3 3 548 514 548 514 3 3/ 458 222 197 136 260 86
May 138 137 138 136 3/ 3/ 555 559 555 559 3/ 3/ 506 252 197 164 309 88
June 145 121 144 120 3 3 570 531 570 531 3/ 3/ 537 273 171 158 366 114
July 137 124 136 123 3 3 613 544 613 544 3/ 3/ 596 282 190 141 406 141
August 101 91 101 90 3/ 3/ 593 508 592 508 3/ 3/ 606 272 152 101 454 171
September 85 71 84 71 3 3 563 474 562 474 1 3/ 611 234 130 87 481 147
October 58 64 58 64 3 3 524 459 523 459 1 3/ 618 217 125 84 493 133
November 27 30 27 30 3/ 3/ 516 448 515 448 1 3/ 225 87 138
December 25 25 3 458 458 3/ 273 139 134
NA = Not available. 1/ Total may not add dueto rounding. 2/ Includesinstant nonfat dry milk. 3/ Less than 500,000 Ibs.
COMMERCIALLY OWNED COLD STORAGE HOLDINGSFOR THE UNITED STATESY/
Oct 31, Oct 31, Oct 31, Nov 30, Nov 30, Nov 30,
Commodity 1998 1999 2000 1998 1999 2000
Thousand Pounds
Butter 31,156 63,835 57,629 28,690 29,871 26,867
Natural American Cheese 394,476 459,337 523,233 388,503 448,226 515,329

1/ Total holdings minus Government owned holdings. For more information, see page 9 of this report.

SOURCE: "Cold Storage," Co St 1 (12-00) and "Dairy Products,” Da 2-6 (12-00), Agricultural Statistics Board, Nationa Agriculturd Statistics Service; and " Summary of Processed Commoditiesin Store,”
Farm Service Agency.
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NOVEMBER MILK PRODUCTION
Milk production in the 20 major states during November totaled 11.5 billion pounds, 1.5 percent above production in these same states in
November 1999. October revised production, at 11.9 billion pounds, was 2.7 percent above October 1999. The October revision represented a
decrease of 0.2 percent or 29 million pounds from last month’s preliminary production estimate.

Production per cow in the 20 major states averaged 1,463 pounds for November, 4 pounds above November 1999,

The number of cows on farmsin the 20 major states was 7.85 million head, up 95,000 head from November 1999 and up 1,000 from October 2000.

NOVEMBER 2000 MILK COWSAND MILK PRODUCTION, BY STATES

MILK COWS 1/ MILK PER COW 2/ MILK PRODUCTION 2/
% CHANGE
STATE 1999 2000 1999 2000 1999 2000 FROM 1999
THOUSANDS POUNDS MILLION POUNDS PERCENT
AZ 135 140 1,755 1,550 237 217 -84
CA 1484 1550 1,715 1,670 2,545 2,589 17
FL 156 156 1115 1,200 174 187 75
ID 329 357 1,680 1,680 553 600 85
IL 121 118 1,330 1,390 161 164 19
IN 137 149 1,275 1,400 175 209 194
1A 215 215 1,420 1,450 305 312 23
KY 131 131 1,005 1,025 132 134 15
Ml 296 304 1470 1,540 435 468 7.6
MN 545 530 1,380 1,405 752 745 -0.9
MO 158 151 1,130 1170 179 177 -11
NM 236 261 1,660 1,580 392 412 51
NY 700 690 1,360 1,370 952 945 -0.7
OH 259 264 1370 1,420 355 375 5.6
PA 618 616 1,420 1425 878 878 ----
TX 348 345 1,290 1,225 449 423 -58
VT 160 158 1,345 1,400 215 221 28
VA 121 119 1315 1,260 159 150 5.7
WA 245 248 1,805 1,770 442 439 -0.7
Wi 1,362 1,349 1,340 1,365 1,825 1841 0.9
20
STATE 7,756 7,851 1,459 1,463 11,315 11,486 15
TOTAL

1/ Includes dry cows. Excludes heifers not yet fresh.
2/ Excludes milk sucked by calves.

SOURCE: "Milk Production,” Da 1-1 (12-00), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of
Agriculture.
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FEDERAL MILK ORDER PRICE AND POOL SUMMARY, NOVEMBER

HIGHLIGHTS. Handler reports of receipts and utilization under the Federal milk order system for November have been filed and tabulated. Combined totals for the 11 consolidated orders are being released.
During November, about 9.2 billion pounds of milk were received from producers. Thisvolume of milk is 2.0 percent lower than the adjusted November 1999 volume. About 4.0 billion pounds of producer
milk were used in Class | products, 2.9 percent higher than the previous year. Calendar composition likely had a slight positive impact on milk used in Class | in 2000 as compared to 1999. The all-maket
average Class utilization percentages were; Class | = 43%, Class 11 = 9%, Class |11 = 43%, and Class IV = 5%. The weighted average statistical uniform price was $12.11 per oat., $0.24 lower than last month,
and $2.26 less than last year.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF NOVEMBER 2000
RECEIPTS OF UTILIZATION OF PRODUCER UTILIZATION OF
PRODUCER MILK MILK IN CLASS| PRODUCER MILK IN UNIFOR
OTHER CLASSES M
ORDER CHANGE CHANGE PRICE 3/
FEDERAL M| LiF?;AI\DER MARKETING NUMBER TOTAL FROM PREV. TOTAL FROM PREV. PERCENT CLﬁSS CLIﬁSS CLlf\/SS
= YEAR 2/ YEAR 2/

MIL. $ PER

LBS PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 1,858.8 -2.0 913.9 5.8 49 17 29 5 13.36
Appalachian (Charlotte) 005 497.8 -15 370.8 -5.2 75 13 5 7 14.76
Southeast (Atlanta) 007 608.0 7.1 416.8 12 69 10 16 5 14.14
Florida (Tampa) 006 231.8 3.0 209.0 17 90 6 2 2 15.90
Mideast (Cleveland) 0334/ 1,264.4 25.0 5779 12 46 11 40 3 11.91
Upper Midwest (Chicago) 030 4/ 1,594.0 -27.1 345.2 -4.5 22 3 74 1 10.00
Central (Kansas City) 032 4/ 1,386.8 44.2 4220 124 30 6 61 3 10.85
Southwest (Dallas) 126 4/ 651.8 -5.3 343.1 39 53 5 41 1 12.59
Arizona-Las Vegas (Phoenix) 131 230.4 22 84.9 25 37 5 41 17 11.84
Western (Salt Lake City) 1354/ 306.1 -41.8 879 175 29 8 62 1 10.68
Pacific Northwest (Segttle) 124 4/ 525.9 -4.4 1844 3.8 35 6 37 22 11.80
ALL MARKET AVERAGE OR TOTAL 9,155.7 -2.0 3,955.9 29 43 9 43 5 12.11

1/ Namesin parentheses are principal pricing points of markets.

2/ Previous year figures are the smple summation of the data for the ordersthat were consolidated. For those orders that aso include partia marketing area changes or the addition of unregulated areg, the
figuresfor the previous year were adjusted for these changes; in some cases these adjustments are based on estimated data. No adjustmentsto previous year figures were made for handler regulation shiftsthal
result from other than marketing area changes.

3/ Statigtica uniform price for component pricing orders (Class 111 price plus producer price differentia). For other orders, uniform skim milk price times 0.965 plus uniform butterfat price times 3.5.

4/ Dueto a disadvantageous rdl ationship between dlass prices and location adjusted statistical uniform (blend) price in some markets, handlers dected not to pool milk that normally would have been associated
with these markets.
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF DECEMBER 18 - 22, 2000 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES#
TOTAL : CONTRACT ADJUSTED SINCE :  SAME PERIOD PERIOD ENDING : SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/00 LAST YEAR 12/15/00 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block 237,180 -0- 237,180 3,027,394 -0- -0- -0-
Barrel -0- -0- -0- 3,366,496 -0- -0- -0-
Process 792,000 : -0- 792,000 3,168,000 : -0- -0- : -0-
TOTAL 1.029.180 -0- 1,029,180 9,561,890 -0- -0- ' -0- NONFAT DRY MILK :
Nonfort H 6,336,578 : 1,833,819 : 4,502,759 : 89,724,368 : 33,312,068 : 324,200,000 : -0-
Fortified : 1.807.565  : -0- : 1.807.565 : 18,785,697 : 3.490.769 : 29,400,000 : -0-
TOTAL 8,144,143 1,833,819 6.310,324 108,510,065 36,802,837 353,600,000# : -0-

#Although an uncommitted inventory of NDM has continued to exist for some time,

under price support.

it has not been

MILK EQUIVALENT, MILKFAT AND SKIM SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

reported due to CCC"s efforts to utilize all NDM purchased

MILKFAT* SKIM** MILKFAT*> SKIM**
BASIS SOLIDS BASIS SOLIDS
PERIOD OF DECEMBER 18 - 22, 2000 = 10.9 83.6 COMPARABLE WEEK IN 1999 = 1.3 66.9
CUMULATIVE SINCE OCTOBER 1, 2000 = 112.1 1,357.7 CUMULATIVE SAME PERIOD LAST YEAR = 8.1 428.4
CUMULATIVE JANUARY 1 - DECEMBER 22, 2000 = 272.8 6.536.7 COMPARABLE CALENDAR YEAR 1999 = 49.0 2,593.0
* Factors used for Milkfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90: and Nonfat Dry Milk times 11.64
CCC ADJUSTED PURCHASES FOR THE WEEK OF DECEMBER 18 - 22, 2000 (POUNDS)
BUTTER - CHEESE - NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
MIDWEST -0- -0- -0- -0- -0- 316,800 -0- -0-
WEST -0- -0- -0- 237,180 -0- 475,200 4,502,759 1,807,565
EAST -0- -0- -0- -0- -0- -0- -0- -0-
CCC ADJUSTED PURCHASES SINCE 10/1/00 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL
BUTTER - CHEESE : NONFAT DRY MILK MILK EQUIVALENT
REGION 2000/01 1999/00 2000/01 1999/00 2000/01 1999/00 2000/01 1999/00
MIDWEST -0- -0- 4,702,563 : -0- 1,299,802 : 1,011,208 : 39.0 2.7
WEST -0- -0- 4,819,727 : -0- 107,210,263 : 35,791,629 : 60.7 97.3
EAST -0- -0- 39,600 : -0- -0- : -0- : 0.3 -0-
TOTAL -0- -0- 9.561.890 : -0- 108,510,065 : 36.802.837 : 100.0 100.0
SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JULY 31, 2000
MANUFACTURING MILK: Average Test 3.67% - $9.90 per cwt.; 3.5% - $9.80
DOLLARS PER POUND
BUTTER: Bulk $.6680; 1# Prints $.6980
CHEESE: 40 & 60# Blocks $1.1220; 500# Barrels $1.0920; Process American 5# $1.1745; Process American 2# $1.2145
NONFAT DRY MILK: Nonfortified $1.0100; Fortified $1.0200; Instant $1.1675
Dairy & Total Cow Slaughter under Federal Inspection, by Regions & U.S., for Week Ending 12/02/00 & Comparable Week 1999
: U.S. TOTAL . % DAIRY OF ALL
Regions* 1 : 2 : 3 : 4 5 6 7 8 9 1o
: WEEK :SINCE JAN 1: WEEK : SINCE JAN 1
2000-Dairy cows HD (000) : 0.3 0.7 6.2 5.0 24.7 3.2 4.7 1.1 13.7 3.2 62.7 2,472.4 49.4 48.6
1999-Dairy cows HD (000) : 0.3 1.0 6.9 5.8 22.2 2.3 2.2 0.9 1.2 2.7 55.5 2,416.4 45.5 45.8
2000-All cows HD (000) : 0.3 0.9 8.4 15.4 35.2 15.2 20.6 6.1 16.8 7.9 126.8 5,084.3
1999-All cows HD (000) : 0.3 1.3 9.4 155 30.6 16.1 20.0 5.3 14.7 8.8 122.0 5,280.0
SOURCE: The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and Inspection
Service, and the National Agricultural Statistics Service, all of USDA.
BASIC FORMULA PRICE (BFP).(3.5% BF, $/CWT. FOR COMPARISON PURPOSES ONLY)
YEAR JAN : FEB - MAR - APR - MAY - JUN - JUL - AUG - SEP - OCT b\ (0)Y4 - DEC
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99 15.10 16.04 16.84 17.34
1999 16.27 10.27 11.62 11.81 11.26 11.42 13.59 15.79 16.26 11.49 9.79 9.63
FEDERAL MILK ORDER CLASS PRICES FOR 2000-2001 (3.5% BF)
JAN FEB MAR APR MAY JUN JuL AUG SEP OoCT Nov DEC JAN FEB
2001 2001
Class 1 1/ 10.90 10.71 10.84 10.93 11.48 11.70 12.46 11.95 11.84 11.89 11.82 12.13 13.99
Class I1 11.43 11.51 11.71 12.10 12.63 13.08 12.58 12.56 12.58 12.54 13.68
Class 111 10.05 9.54 9.54 9.41 9.37 9.46 10.66 10.13 10.76 10.02 8.57
Class IV 10.73 10.80 11.00 11.38 11.91 12.38 11.87 11.87 11.94 11.81 13.00
1/ Specific order differentials to be added to this base price are located at:www.ams.usda.gov/dairy/mib/class_prod_milk_comp_pr.htm



